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On the road to covered bonds 
• i~åÇëÜóéçíÉâ=ëéÉÅá~äáëÉë=áå=äÉåÇáåÖ=íç=íÜÉ=pïÉÇáëÜ=~ÖêáÅìäíìê~ä=~åÇ=

ÑçêÉëíêó=ëÉÅíçêë=~åÇ=ÜçäÇë=~=RMB=ëÜ~êÉ=çÑ=Ñáêëí=ãçêíÖ~ÖÉ=äÉåÇáåÖ=áå=íÜáë=
ã~êâÉí=~åÇ=~=íÜáêÇ=çÑ=íçí~ä=äÉåÇáåÖ=íç=íÜÉ=pïÉÇáëÜ=~ÖêáÅìäíìê~ä=~åÇ=
ÑçêÉëíêó=ëÉÅíçêëK=

• i~åÇëÜóéçíÉâ…ë=ãÉãÄÉêëÜáé=Ä~ëÉ=áë=Öê~Çì~ääó=Åçåíê~ÅíáåÖ=ÇìÉ=íç=
ÅçåëçäáÇ~íáçå=ïáíÜáå=íÜÉ=~ÖêáÅìäíìê~ä=ëÉÅíçêI=ïÜáäÉ=ëìÄëáÇá~êó=äÉåÇáåÖ=Ü~ë=
ÅÉ~ëÉÇ=ÇìÉ=íç=~ëëÉí=èì~äáíó=éêçÄäÉãëK=kçåÉíÜÉäÉëëI=Öêçìé=äÉåÇáåÖ=Ü~ë=
ÄÉÉå=ëí~ÄäÉK=i~åÇëÜóéçíÉâÛë=Öêçëë=äÉåÇáåÖ=Ü~ë=áåÅêÉ~ëÉÇ=Äó=~å=~îÉê~ÖÉ=çÑ=
PB=~ååì~ääó=çîÉê=íÜÉ=é~ëí=ëÉîÉå=óÉ~êëK=

• tÉ=ã~áåí~áå=çìê=îáÉï=çÑ=i~åÇëÜóéçíÉâÛë=^J=ÅêÉÇáí=Ä~ëÉÇ=çå=áíë=ëíêçåÖ=
ã~êâÉí=ëÜ~êÉ=áå=ãçêíÖ~ÖÉ=äÉåÇáåÖ=íç=íÜÉ=~ÖêáÅìäíìê~ä=~åÇ=ÑçêÉëíêó=ëÉÅíçêë=
áå=pïÉÇÉå=~åÇ=íÜÉ=ëçäáÇ=Å~éáí~äáë~íáçå=çÑ=áíë=ëí~ÄäÉ=ÅçêÉ=~ÖêáÅìäíìê~ä=
ãçêíÖ~ÖÉ=äÉåÇáåÖ=éçêíÑçäáçK=tÉ=ìéÖê~ÇÉ=çìê=çìíäççâ=íç=ëí~ÄäÉ=Ñêçã=
åÉÖ~íáîÉ=êÉÑäÉÅíáåÖ=éçëáíáîÉ=~ëëÉí=èì~äáíó=íêÉåÇë=ïáíÜ=êÉÇìÅíáçåëI=Ñêçã=
ÜáÖÜ=äÉîÉäëI=çÑ=éêçÄäÉã=äç~åë=~åÇ=åÉí=äç~å=äçëëÉëK=lìê=îáÉï=í~âÉë=áåíç=
~ÅÅçìåí=íÜÉ=ëáåÅÉêáíó=çÑ=ã~å~ÖÉãÉåíDë=áåíÉåíáçåë=íç=êÉÇìÅÉ=åçåJÅçêÉ=
äÉåÇáåÖ=~í=ëìÄëáÇá~êó=äÉîÉäK=

• tÉ=êÉÖ~êÇ=íÜÉ=áåíêçÇìÅíáçå=çÑ=pïÉÇáëÜ=ÅçîÉêÉÇ=ÄçåÇ=äÉÖáëä~íáçå=~ë=~=
éçëáíáîÉ=ÇÉîÉäçéãÉåíK=cçääçïáåÖ=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=ÄçåÇ=ëí~íìëI=
áåîÉëíçêë=ïáää=ÄÉåÉÑáí=Ñêçã=ÄÉííÉê=éêçíÉÅíáçåK=i~åÇëÜóéçíÉâ=Ü~ë=ëí~íÉÇ=áíë=
~ãÄáíáçå=íç=áëëìÉ=ÅçîÉêÉÇ=ÄçåÇëI=ïÜáÅÜ=ÄÉÅ~ãÉ=éçëëáÄäÉ=ìåÇÉê=pïÉÇáëÜ=
ä~ï=áå=gìäó=OMMQK=tÉ=ÄÉäáÉîÉ=íÜ~í=i~åÇëÜóéçíÉâ=ïáää=éêçÄ~Ääó=ã~âÉ=áíë=
~ééäáÅ~íáçå=íç=íÜÉ=pïÉÇáëÜ=cáå~åÅá~ä=pìéÉêîáëçêó=^ìíÜçêáíó=Epcp^F=Äó=íÜÉ=
íìêå=çÑ=íÜÉ=óÉ~ê=íç=Éå~ÄäÉ=ÅçåîÉêëáçå=ÇìêáåÖ=eOJOMMSK=

• i~åÇëÜóéçíÉâÛë=ÄçåÇ=ëéêÉ~Çë=Ü~îÉ=êÉÅÉåíäó=íáÖÜíÉåÉÇ=ÅçåëáÇÉê~ÄäóK=qÜÉ=
ëéêÉ~Ç=Åçåíê~Åíáçå=Ü~ë=ëáÖåáÑáÅ~åíäó=ÉñÅÉÉÇÉÇ=íÜÉ=ÖÉåÉê~ä=ã~êâÉíÛë=
íáÖÜíÉåáåÖ=éêáã~êáäó=êÉÑäÉÅíáåÖ=íÜÉ=~åíáÅáé~íÉÇ=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=
ÄçåÇëK=`çåëÉèìÉåíäóI=ïÉ=ÄÉäáÉîÉ=çåäó=äáãáíÉÇ=éçíÉåíá~ä=êÉã~áåë=Ñçê=
i~åÇëÜóéçíÉâÛë=ÄçåÇë=íç=íáÖÜíÉå=ÑìêíÜÉêK=

=
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Business risk profile 

First mortgage 
agricultural and 
forestry lending 

= i~åÇëÜóéçíÉâ=ëéÉÅá~äáëÉë=áå=Ñáêëí=ãçêíÖ~ÖÉ=äÉåÇáåÖ=íç=íÜÉ=pïÉÇáëÜ=
~ÖêáÅìäíìê~ä=~åÇ=ÑçêÉëíêó=ëÉÅíçêë=~åÇ=Éåàçóë=~=ëíêçåÖ=ã~êâÉí=éçëáíáçå=~ë=
íÜÉ=ä~êÖÉëí=éêçîáÇÉê=çÑ=ãçêíÖ~ÖÉ=äç~åë=íç=íÜÉëÉ=ëÉÅíçêëK=i~åÇëÜóéçíÉâ=
ÜçäÇë=~=ã~êâÉí=ëÜ~êÉ=çÑ=Ñáêëí=ãçêíÖ~ÖÉ=äÉåÇáåÖ=çÑ=åÉ~êäó=RMB=~åÇ=~=íÜáêÇ=
çÑ=íçí~ä=äÉåÇáåÖ=íç=íÜÉ=pïÉÇáëÜ=~ÖêáÅìäíìê~ä=~åÇ=ÑçêÉëíêó=ëÉÅíçêëK=

All lending is 
against collateral 

= iÉåÇáåÖ=~ÅíáîáíáÉë=~êÉ=~ÇãáåáëíÉêÉÇ=Äó=i~åÇëÜóéçíÉâDë=NM=êÉÖáçåëI=
éêçîáÇáåÖ=~=ÅçãéÉíáíáîÉ=~Çî~åí~ÖÉ=áå=íÜÉ=Ñçêã=çÑ=éêçñáãáíó=íç=~åÇ=~=
ÅäçëÉ=êÉä~íáçåëÜáé=ïáíÜ=ÅäáÉåíë=~ë=ïÉää=~ë=~=ëíêçåÖ=äçÅ~ä=âåçïäÉÇÖÉ=ìëÉÑìä=
ïÜÉå=~ëëÉëëáåÖ=íÜÉ=î~äìÉ=çÑ=Åçää~íÉê~äK=^ää=äÉåÇáåÖ=áë=éêçîáÇÉÇ=~Ö~áåëí=
Åçää~íÉê~äI=íÜÉ=ã~àçêáíó=çÑ=ïÜáÅÜ=í~âÉë=íÜÉ=Ñçêã=çÑ=Ñáêëí=ãçêíÖ~ÖÉ=ÇÉÉÇë=
~Ö~áåëí=~ÖêáÅìäíìê~ä=éêçéÉêíáÉëK=iç~åë=Öê~åíÉÇ=êÉéêÉëÉåí=åç=ãçêÉ=íÜ~å=
TRB=çÑ=íÜÉ=î~äìÉ=çÑ=íÜÉ=éêçéÉêíó=ëÉêîáåÖ=~ë=Åçää~íÉê~ä=~äíÜçìÖÜ=íÜÉ=äç~å=íç=
î~äìÉ=ê~íáç=áë=ìëì~ääó=äçïÉêK=lå=~îÉê~ÖÉ=íÜÉ=éçêíÑçäáç=çÑ=äç~åë=~ãçìåíë=íç=
~êçìåÇ=çåÉ=íÜáêÇ=çÑ=íÜÉ=~ëëÉëëÉÇ=î~äìÉ=çÑ=íÜÉ=éêçéÉêíáÉëK=

An economic co-
operative with 
62,000 members 

= qÜÉ=é~êÉåí=Åçãé~åó=i~åÇëÜóéçíÉâ=bâçåçãáëâ=c∏êÉåáåÖ=EibcF=áë=~å=
ÉÅçåçãáÅ=ÅçJçéÉê~íáîÉ=ïáíÜ=~êçìåÇ=SOIMMM=ãÉãÄÉêë=ïÜç=~êÉ=~äëç=
i~åÇëÜóéçíÉâDë=ÄçêêçïÉêëK=_çêêçïÉêë=ÄÉÅçãÉ=ãÉãÄÉêë=çÑ=ibc=~åÇ=~êÉ=
êÉèìáêÉÇ=íç=ã~áåí~áå=~=Å~éáí~ä=ÅçåíêáÄìíáçå=íç=ibc=Éèìáî~äÉåí=íç=UB=çÑ=
íÜÉáê=äç~å=éêáåÅáé~äI=íÜÉêÉÄó=é~êíáÅáé~íáåÖ=áå=íÜÉ=ÖêçìéÛë=Å~éáí~äáë~íáçåK=
`~éáí~ä=ÅçåíêáÄìíáçåë=~êÉ=ìëÉÇ=íç=ëìÄëÅêáÄÉ=íç=ëÜ~êÉë=áå=i~åÇëÜóéçíÉâK=^ë=
~=êÉëìäíI=i~åÇëÜóéçíÉâ=êÉÅÉáîÉë=ëìÄëí~åíá~ä=Å~éáí~ä=áåàÉÅíáçåë=íÜêçìÖÜ=
êÉí~áåÉÇ=É~êåáåÖë=~ë=äÉåÇáåÖ=ÖêçïëK=lîÉê=íÜÉ=é~ëí=ÑáîÉ=óÉ~êë=
ëÜ~êÉÜçäÇÉêëD=Éèìáíó=Ü~ë=Öêçïå=~í=~å=~ååì~ä=~îÉê~ÖÉ=ê~íÉ=çÑ=SBI=~äíÜçìÖÜ=
Éèìáíó=áåÅêÉ~ëÉÇ=çåäó=OB=áå=OMMQK=få=êÉíìêå=ãÉãÄÉêë=êÉÅÉáîÉ=~=ëÜ~êÉ=áå=
ibcDë=ëìêéäìë=íÜêçìÖÜ=ÇáîáÇÉåÇë=~åÇ=áåíÉêÉëí=êÉÅÉáîÉÇ=çå=Å~éáí~ä=
ÅçåíêáÄìíáçåëK=

Promotes the 
interests of its 
members rather 
than maximise 
profits 

= qÜÉ=ÅÜçáÅÉ=çÑ=~å=ÉÅçåçãáÅ=ÅçJçéÉê~íáîÉ=~ë=íÜÉ=éêÉÑÉêêÉÇ=ÄìëáåÉëë=Ñçêã=
êÉÑäÉÅíë=íÜÉ=dêçìéÛë=ã~áå=çÄàÉÅíáîÉI=ïÜáÅÜ=áë=íç=éêçãçíÉ=íÜÉ=Ñáå~åÅá~ä=
áåíÉêÉëíë=çÑ=áíë=ãÉãÄÉêëI=~åÇ=íç=éêçîáÇÉ=íÜÉã=ïáíÜ=ÅçãéÉíáíáîÉ=äÉåÇáåÖI=
ê~íÜÉê=íÜ~å=ã~ñáãáëÉ=éêçÑáíëK=fåëíÉ~Ç=çÑ=~=éêçÑáí~Äáäáíó=í~êÖÉíI=
i~åÇëÜóéçíÉâ=Ü~ë=~=qáÉê=N=Å~éáí~ä=ê~íáç=í~êÖÉí=çÑ=UBK=

Co-operation 
agreement with 
Länsförsäkringar 

= få=NVVUI=i~åÇëÜóéçíÉâ=ÉåíÉêÉÇ=áåíç=~=ÅçJçéÉê~íáçå=~ÖêÉÉãÉåí=ïáíÜ=íÜÉ=
áåëìê~åÅÉ=Öêçìé=i®åëÑ∏êë®âêáåÖ~ê=~åÇ=áíë=Ä~åâ=ëìÄëáÇá~êó=
i®åëÑ∏êë®âêáåÖ~ê=_~åâ=Eic=_~åâX=^PL^JFK=qÜáë=Éå~ÄäÉë=i~åÇëÜóéçíÉâ=íç=
çÑÑÉê=áíë=ãÉãÄÉêë=~=ïáÇÉê=ê~åÖÉ=çÑ=Ñáå~åÅá~ä=ëÉêîáÅÉëI=áåÅäìÇáåÖ=Ä~åâ=
ÅêÉÇáíI=é~óãÉåí=ëÉêîáÅÉë=~åÇ=áåëìê~åÅÉ=éêçÇìÅíëI=ïÜáäÉ=~í=íÜÉ=ë~ãÉ=íáãÉ=
Ö~áåáåÖ=~ÅÅÉëë=íç=i®åëÑ∏êë®âêáåÖ~ê…ë=å~íáçåïáÇÉ=êÉí~áä=åÉíïçêâK=fí=çÑÑÉêë=
íç=i~åÇëÜóéçíÉâ=íÜÉ=éçëëáÄáäáíó=çÑ=ÇáîÉêëáÑóáåÖ=áíë=É~êåáåÖë=Ä~ëÉ=~åÇ=
áåÅêÉ~ëáåÖ=áíë=ÑÉÉJÄ~ëÉÇ=áåÅçãÉK=eçïÉîÉêI=ëç=Ñ~ê=åÉí=ÑÉÉ=~åÇ=Åçããáëëáçå=
áåÅçãÉ=çåäó=ÅçãéêáëÉë=~=ëã~ää=Ñê~Åíáçå=çÑ=i~åÇëÜóéçíÉâÛë=êÉîÉåìÉëK=
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=
=

Organisational chart 

 =
Landshypotek

Ekonomisk Förening

Landshypotek AB Sveriges Allmänna
Hypoteksbank

Landshypotek
Jordbrukskredit ABLantbrukskredit AB

Landshypotek
Ekonomisk Förening

Landshypotek AB Sveriges Allmänna
Hypoteksbank

Landshypotek
Jordbrukskredit ABLantbrukskredit AB

=
Source: Company reports, SEB Merchant Banking 

Landshypotek funds 
its operations in 
capital markets 

= qÜÉ=Åçãé~åóÛë=ÅçêÉ=ÄìëáåÉëë=áë=ÅçåÅÉåíê~íÉÇ=ïáíÜáå=i~åÇëÜóéçíÉâ=^_I=
ïÜÉêÉ=äÉåÇáåÖ=áë=Ü~åÇäÉÇ=Äó=íïÉäîÉ=êÉÖáçå~ä=ë~äÉë=çÑÑáÅÉëI=ïÜáäÉ=
ÄçêêçïáåÖ=áë=éêçÅÉëëÉÇ=ÅÉåíê~ääóK=i~åÇëÜóéçíÉâ=áë=ÑìåÇÉÇ=áå=Å~éáí~ä=
ã~êâÉíëK=aÉëáêÉÇ=ÑäÉñáÄáäáíó=áë=~ÅÜáÉîÉÇ=íÜêçìÖÜ=íÜÉ=ìëÉ=çÑ=ëÉîÉê~ä=
ÄçêêçïáåÖ=éêçÖê~ãë=~åÇ=ÅêÉÇáí=Ñ~ÅáäáíáÉëK=

LBK lending was 
halted in 2003 
following a sharp 
increase in large 
exposures and 
problem loans 

= i~åÇëÜóéçíÉâ=^_=Ü~ë=íïç=ëìÄëáÇá~êáÉëI=i~åíÄêìâëâêÉÇáí=^_=Ei_hF=~åÇ=
i~åÇëÜóéçíÉâ=gçêÇÄêìâëâêÉÇáí=^_=Eig_hFI=ïÜçëÉ=ÄçêêçïÉêë=Çç=åçí=
~ìíçã~íáÅ~ääó=ÄÉÅçãÉ=ãÉãÄÉêë=çÑ=ibcK=i_hÛë=äÉåÇáåÖ=éçäáÅó=Ü~ë=ëç=Ñ~ê=
ÇáÑÑÉêÉÇ=Ñêçã=íÜ~í=çÑ=i~åÇëÜóéçíÉâ=ïáíÜ=äÉåÇáåÖ=ÑçÅìëÉÇ=éêáã~êáäó=çå=
íÜÉ=ÑççÇ=áåÇìëíêó=~åÇ=çíÜÉê=áåÇìëíêáÉë=êÉä~íÉÇ=íç=íÜÉ=~ÖêáÅìäíìê~ä=ëÉÅíçê=
áåÅäìÇáåÖ=ÄçíÜ=íÜÉ=ÑçêÉëíêó=~åÇ=ÉåÉêÖó=ëÉÅíçêëK=qÜÉ=ëìÄëáÇá~êó=Ü~ë=
Ñáå~åÅÉÇ=~=ïáÇÉê=ê~åÖÉ=çÑ=~ëëÉíë=íÜ~å=i~åÇëÜóéçíÉâ=~åÇ=êÉÅÉáîÉÇ=~ëëÉíë=
çíÜÉê=íÜ~å=ä~åÇ=~ë=Åçää~íÉê~ä=áåÅäìÇáåÖ=Öì~ê~åíÉÉë=~åÇ=Åçêéçê~íÉ=
ãçêíÖ~ÖÉëK=i_hÛë=äÉåÇáåÖ=ï~ë=Ü~äíÉÇ=áå=gìäó=OMMP=ÑçääçïáåÖ=~=ëÜ~êé=
áåÅêÉ~ëÉ=áå=ä~êÖÉ=ÉñéçëìêÉëI=éêçÄäÉã=äç~åë=~åÇ=éêçîáëáçåë=Ñçê=éçëëáÄäÉ=
ÅêÉÇáí=äçëëÉëK=`çåëÉèìÉåíäóI=i_h…ë=äÉåÇáåÖ=íç=íÜÉ=éìÄäáÅ=Ü~ë=Ñ~ääÉå=
ëáÖåáÑáÅ~åíäó=íç=pbh=NKQÄå=~í=aÉÅÉãÄÉê=PNI=OMMQ=Ñêçã=pbh=OKUÄå=~í=
aÉÅÉãÄÉê=PNI=OMMO=~åÇ=åçï=~ÅÅçìåíë=Ñçê=QB=çÑ=Öêçìé=äÉåÇáåÖK=ig_h…ë=
ÄçêêçïÉêë=Ü~îÉ=ÄÉÉå=ÉåÅçìê~ÖÉÇ=íç=ÄÉÅçãÉ=ãÉãÄÉêë=çÑ=ibcI=~åÇ=~ë=~=
êÉëìäíI=îáêíì~ääó=íÜÉ=ÉåíáêÉ=äç~å=éçêíÑçäáç=áå=ig_h=Ü~ë=ÄÉÉå=íê~åëÑÉêêÉÇ=íç=
i~åÇëÜóéçíÉâK=

GMB administers 
the run-off of 
existing debt, with 
most maturing in 
2005 

= råíáä=NVVTI=i~åÇëÜóéçíÉâ…ë=éêáã~êó=ÑìåÇáåÖ=îÉÜáÅäÉ=ï~ë=pîÉêáÖÉë=
^ääã®åå~=eóéçíÉâëÄ~åâI=çê=íÜÉ=dÉåÉê~ä=jçêíÖ~ÖÉ=_~åâ=Edj_FK=
pìÄëÉèìÉåíäóI=i~åÇëÜóéçíÉâ=Ü~ë=~ëëìãÉÇ=êÉëéçåëáÄáäáíó=Ñçê=~êê~åÖáåÖ=áíë=
çïå=ÑìåÇáåÖ=ïáíÜ=dj_=åçï=ÉñáëíáåÖ=ëçäÉäó=íç=~ÇãáåáëíÉê=íÜÉ=êìåJçÑÑ=çÑ=
ÉñáëíáåÖ=ÇÉÄí=ãçëí=çÑ=ïÜáÅÜ=Ü~ë=ÄÉÉå=êÉÇÉÉãÉÇ=áå=eNJMR=EvbJMQW=pbh=
SOMãX=eNJMRX=pbh=QKTãFK=qÜÉ=Åçãé~åóÛë=äçåÖÉëí=äçåÖÉëíJÇ~íÉÇ=ÄçåÇ=
ã~íìêÉë=áå=OMNQI=ÜçïÉîÉê=íÜÉ=Öç~ä=áë=íç=êÉÇÉÉã=êÉã~áåáåÖ=ÄçåÇë=~åÇ=
ÇáëëçäîÉ=íÜÉ=çéÉê~íáçåë=áå=OMMSK=
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  Market description 

Decline in the 
number of 
borrowers, although 
lending volumes 
remain stable 

= ^=ÅçãÄáå~íáçå=çÑ=ÅçåëçäáÇ~íáçå=áå=íÜÉ=~ÖêáÅìäíìê~ä=ëÉÅíçê=~åÇ=
i~åÇëÜóéçíÉâ…ë=ÑçÅìë=çå=íÜÉ=pïÉÇáëÜ=ã~êâÉí=áãéäáÉë=Ñ~áêäó=äáãáíÉÇ=
ÖêçïíÜ=éêçëéÉÅíëK=qÜÉ=dêçìéÛë=ãÉãÄÉêëÜáé=Ä~ëÉ=áë=Öê~Çì~ääó=
Åçåíê~ÅíáåÖ=~ë=íÜÉ=åìãÄÉê=çÑ=Ñ~êãë=áå=pïÉÇÉå=ÇÉÅäáåÉëK=qÜÉêÉ=ïÉêÉ=
~êçìåÇ=SOIMMM=ãÉãÄÉêë=áå=OMMQI=Åçãé~êÉÇ=íç=åÉ~êäó=URIMMM=ëÉîÉå=óÉ~êë=
~ÖçK=qÜÉ=ÇÉÅäáåÉ=áå=íÜÉ=åìãÄÉê=çÑ=ÄçêêçïÉêë=êÉÑäÉÅíë=êÉëíêìÅíìêáåÖ=çÑ=íÜÉ=
~ÖêáÅìäíìê~ä=áåÇìëíêó=áå=Ñ~îçìê=çÑ=ä~êÖÉê=éêçÇìÅíáçå=ìåáíë=~åÇ=íÜÉêÉÑçêÉ=
ä~êÖÉê=äç~å=ÉñéçëìêÉëK=^=ëìÄëí~åíá~ä=éêçéçêíáçå=çÑ=i~åÇëÜóéçíÉâÛë=
äÉåÇáåÖ=áë=íç=íÜÉ=ÑçêÉëíêó=ëÉÅíçêI=ïÜáÅÜ=Ü~ë=~=ÜáÖÜ=éêçéçêíáçå=çÑ=éêáî~íÉ=
çïåÉêë=~åÇ=êáëáåÖ=~ëëÉí=î~äìÉë=~ãçåÖ=çíÜÉê=íÜáåÖë=ÇìÉ=íç=íÜÉ=~ëëÉí=Åä~ëë=
~ííê~ÅíáåÖ=áåîÉëíãÉåíë=Äó=ïÉ~äíÜó=éêáî~íÉ=áåÇáîáÇì~äëK=i~åÇëÜóéçíÉâÛë=
Öêçëë=äÉåÇáåÖ=Ü~ë=ÄÉÉå=ëí~ÄäÉ=ïáíÜ=~å=~îÉê~ÖÉ=~ååì~ä=áåÅêÉ~ëÉ=çÑ=PB çîÉê=
íÜÉ=é~ëí=ëÉîÉå=óÉ~êëK=iÉåÇáåÖ=áë=ÖÉçÖê~éÜáÅ~ääó=ÇáëéÉêëÉÇ=~Åêçëë=pïÉÇÉå=
ïáíÜ=ÅçåÅÉåíê~íáçåë=êÉÑäÉÅíáåÖ=íÜÉ=êÉä~íáîÉ=áãéçêí~åÅÉ=çÑ=~ÖêáÅìäíìêÉ=áå=
î~êáçìë=êÉÖáçåëK=

=
=

Landshypotek’s lending by region (excluding LBK) by year-end 2004 

= =

Östgöta
13%

Småland
12%

Wermland
5%

Mälar
15%

Skåne
17%

Älvsborg
17%

Gotland
4%

Gävle-Dala
4%

Norrland
7%

Örebro
6%

Source:Company reports, SEB Merchant Banking 

Intense competition 
for credits to the 
agricultural sector 

= qÜÉ=ã~êâÉí=Ñçê=Ñáêëí=ãçêíÖ~ÖÉ=äç~åë=Ñçê=~ÖêáÅìäíìê~ä=éêçéÉêíáÉë=áë=
ÅÜ~ê~ÅíÉêáëÉÇ=Äó=~=êÉä~íáîÉäó=äçï=áåíÉêÉëí=ã~êÖáå=~åÇ=~å=~Çãáåáëíê~íáçå=
íÜ~í=êÉèìáêÉë=ãçêÉ=áåÇìëíêó=âåçïäÉÇÖÉ=~åÇ=ÉñéÉêíáëÉ=íÜ~å=ÜçìëáåÖ=
Ñáå~åÅáåÖK=qÜÉ=Ñáêëí=ãçêíÖ~ÖÉ=äÉåÇáåÖ=ê~íÉ=áë=êÉä~íáîÉäó=äçï=Åçãé~êÉÇ=íç=
íÜÉ=ê~íÉ=çå=äç~åë=Ñçê=ëáåÖäÉ=Ñ~ãáäó=ÜçãÉëI=ÇÉëéáíÉ=íÜÉ=Ñ~Åí=íÜ~í=íÜÉ=Å~éáí~ä=
ÅçîÉê~ÖÉ=êÉèìáêÉãÉåí=áë=íïáÅÉ=~ë=ÜáÖÜ=Ñçê=äç~åë=Ñçê=~ÖêáÅìäíìê~ä=
éêçéÉêíáÉëK=qÜÉ=kçêÇáÅ=ÅêÉÇáí=ã~êâÉí=Ü~ë=ìåÇÉêÖçåÉ=êÉëíêìÅíìêáåÖ=áå=
êÉÅÉåí=óÉ~êëI=ã~êâÉÇ=Äó=ãÉêÖÉêë=~åÇ=ÅçJçéÉê~íáçå=~ÖêÉÉãÉåíëK=^äíÜçìÖÜ=
íÜÉ=åìãÄÉê=çÑ=Ä~åâë=áë=ëÜêáåâáåÖI=ãçêÉ=éä~óÉêë=Ü~îÉ=ÄÉÅçãÉ=~ÅíáîÉ=áå=íÜÉ
ã~êâÉí=Ñçê=ÅêÉÇáíë=íç=~ÖêáÅìäíìêÉ=~åÇ=ÑçêÉëíêóK=^ë=~=êÉëìäí=íÜÉ=ÅçãéÉíáíáîÉ=
ëáíì~íáçå=Ü~ë=ÄÉÅçãÉ=ÅçåëáÇÉê~Ääó=íçìÖÜÉêK=
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Landshypotek has a 
share of 50% of the 
agricultural first 
mortgage market  

= ^ÖêáÅìäíìêÉÛë=íçí~ä=áåÇÉÄíÉÇåÉëë=áå=íÜÉ=Ñçêã=çÑ=Ñáêëí=ãçêíÖ~ÖÉ=äç~åë=áë=
Éëíáã~íÉÇ=íç=íçí~ä=~ééêçñáã~íÉäó=pbh=TMÄåK=táíÜ=äç~åë=çÑ=~ééêçñáã~íÉäó=
pbh=PPÄå=çìíëí~åÇáåÖI=ÉñÅäìÇáåÖ=i_hI=i~åÇëÜóéçíÉâ=Ü~ë=~=ëÜ~êÉ=çÑ=
åÉ~êäó=RMB=çÑ=íÜÉ=Ñáêëí=ãçêíÖ~ÖÉ=ã~êâÉíK=qÜÉ=~ÖÖêÉÖ~íÉ=í~ñ=~ëëÉëëãÉåí=
î~äìÉ=çÑ=pïÉÇÉåÛë=éêáî~íÉäó=çïåÉÇ=~ÖêáÅìäíìê~ä=éêçéÉêíáÉë=~ãçìåíÉÇ=íç=
~ééêçñáã~íÉäó=pbh=PMMÄå=áå=OMMQ=~äíÜçìÖÜ=íÜÉáê=ã~êâÉí=î~äìÉ=áë=
Éëíáã~íÉÇ=íç=ÄÉ=åÉ~êäó=ÇçìÄäÉ=íÜáë=ëìãK=^ÖÖêÉÖ~íÉ=äá~ÄáäáíáÉë=~ãçìåí=íç=
~ééêçñáã~íÉäó=pbh=NNQÄåK=_~ëÉÇ=çå=íÜÉ=ã~êâÉí=î~äìÉ=çÑ=éêçéÉêíáÉëI=ïÉ=
Éëíáã~íÉ=íÜÉ=Éèìáíó=ê~íáç=~í=UMBI=áåÇáÅ~íáåÖ=äçï=áåÇìëíêó=áåÇÉÄíÉÇåÉëëK=

Financial risk analysis 

  Financial targets and accounting treatment 

Focusing on 
Landshypotek AB 
and its subsidiaries 

 i~åÇëÜóéçíÉâ=^_=áë=íÜÉ=êÉäÉî~åí=Éåíáíó=Ñçê=íÜÉ=éìêéçëÉë=çÑ=áëëìáåÖ=ÇÉÄí=
áå=Å~éáí~ä=ã~êâÉíëK=`çåëÉèìÉåíäóI=ïÉ=Ü~îÉ=ÑçÅìëÉÇ=çìê=Ñáå~åÅá~ä=~å~äóëáë=
çå=íÜÉ=dêçìé=~ÅÅçìåíë=çÑ=i~åÇëÜóéçíÉâ=^_=~åÇ=áíë=ëìÄëáÇá~êáÉë=ig_h=
~åÇ=i_hK=

As a co-operative 
the pursuit of profit 
has never been 
main objective 

= dáîÉå=i~åÇëÜóéçíÉâÛë=äÉÖ~ä=ëí~íìë=~ë=~=ÅçJçéÉê~íáîÉ=ÅêÉÇáí=ÖêçìéI=íÜÉ=
éìêëìáí=çÑ=éêçÑáí=Ü~ë=åÉîÉê=ÄÉÉå=íÜÉ=dêçìéÛë=éêáã~êó=ÅçåÅÉêåK=qÜÉêÉÑçêÉI=
áíë=olb=Ü~ë=ÖÉåÉê~ääó=ÄÉÉå=áåÑÉêáçê=íç=íÜ~í=çÑ=çíÜÉê=pïÉÇáëÜ=Ñáå~åÅá~ä=
áåëíáíìíáçåëK=eçïÉîÉêI=ÄÉÅ~ìëÉ=~=ëìÄëí~åíá~ä=éêçéçêíáçå=çÑ=íÜÉ=çéÉê~íáåÖ=
éêçÑáí=áë=êÉÑìåÇÉÇ=íç=ÄçêêçïÉêë=i~åÇëÜóéçíÉâ=Ü~ë=~=ëíêçåÖ=áåÅÉåíáîÉ=íç=
ã~áåí~áå=áíë=çéÉê~íáåÖ=ÉÑÑáÅáÉåÅóI=ëáåÅÉ=ïáíÜçìí=~=ë~íáëÑ~Åíçêó=êÉÑìåÇ=
i~åÇëÜóéçíÉâ=ïçìäÇ=ÄÉ=ìå~ÄäÉ=íç=çÑÑÉê=áíë=ãÉãÄÉêë=ëìÅÜ=ÅçãéÉíáíáîÉ=
ê~íÉëK=fåëíÉ~Ç=çÑ=~=éêçÑáí~Äáäáíó=í~êÖÉí=i~åÇëÜóéçíÉâ=Ü~ë=ëÉí=~=qáÉê=N=
Å~éáí~ä=ê~íáç=í~êÖÉí=çÑ=UBK=

  Asset quality 

Mortgage lending 
comprises most of 
the assets 

= ^í=íÜÉ=ÉåÇ=çÑ=eN=OMMRI=i~åÇëÜóéçíÉâÛë=íçí~ä=~ëëÉíë=~ãçìåíÉÇ=íç=pbh=
PUKQÄå=EvbJMQW=pbhPSKOÄåI=eNJMQW=pbhPUKVÄåFK=iáâÉ=çíÜÉê=ëéÉÅá~äáëÉÇ=
ãçêíÖ~ÖÉ=Ä~åâëI=~ëëÉíë=éêÉÇçãáå~åíäó=ÅçãéêáëÉ=íÜÉ=äç~å=éçêíÑçäáçI=
ïÜáÅÜ=~ãçìåíÉÇ=íç=pbh=PRKPÄå=çê=VOB=çÑ=~ëëÉíë=çå=gìåÉ=PMI=OMMRK=qÜÉ=
i~åÇëÜóéçíÉâ=ÖêçìéI=ïÜáÅÜ=êÉéçêíÉÇ=ä~êÖÉäó=ìåÅÜ~åÖÉÇ=Öêçëë=äÉåÇáåÖ=áå=
OMMQI=ÉñéÉêáÉåÅÉÇ=~=ëäáÖÜí=áåÅêÉ~ëÉ=áå=äÉåÇáåÖ=áå=eNJMR=éêáã~êáäó=ÇìÉ=íç=~=
ëìÅÅÉëëÑìä=ã~êâÉíáåÖ=ÉÑÑçêí=ïáíÜáå=~ÖêáÅìäíìê~ä=ãçêíÖ~ÖÉ=äÉåÇáåÖI=Äìí=
~äëç=~=äÉëë=ê~éáÇ=ÇÉÅêÉ~ëÉ=çÑ=i_hÛë=äÉåÇáåÖK=

Credit losses have 
increased in recent 
years 

= i~åÇëÜóéçíÉâÛë=~ëëÉíë=Ü~îÉ=ÜáëíçêáÅ~ääó=ÄÉÉå=çÑ=ÜáÖÜ=èì~äáíó=ïáíÜ=
ÖÉåÉê~ääó=îÉêó=ëã~ää=ÅêÉÇáí=äçëëÉëI=ÉîÉå=ÇìêáåÖ=íÜÉ=Ä~åâáåÖ=Åêáëáë=áå=íÜÉ=
É~êäó=NVVMÛëK=eçïÉîÉêI=ÅêÉÇáí=äçëëÉë=Ü~îÉ=êáëÉå=áå=êÉÅÉåí=óÉ~êë=ÇìÉ=
éêáã~êáäó=íç=i_hÛë=åçåJéÉêÑçêãáåÖ=äç~åëK=^ää=äÉåÇáåÖ=Ñêçã=íÜáë=
ëìÄëáÇá~êó=ï~ë=Ü~äíÉÇ=áå=gìäó=OMMPK==
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LBK’s losses 
primarily caused by 
a large single 
exposure 

= `ìêêÉåíäóI=i_hÛë=äçëëÉë=~êÉ=~äãçëí=ÉåíáêÉäó=~ííêáÄìí~ÄäÉ=íç=íÜÉ=ëáåÖäÉ=ä~êÖÉ=
ÉñéçëìêÉ=çÑ=pbh=SOMã=EåÉí=çÑ=éêçîáëáçåëF=íç=íÜÉ=Öêçìé=båÉêÖáëóëíÉã=á=
pîÉêáÖÉ=^_=Ebpp=dêçìéFK=i~åÇëÜóéçíÉâ=Ü~ë=éìí=Ñçìê=çÑ=íÜÉ=dêçìéÛë=ëáñ=
çéÉê~íáåÖ=Åçãé~åáÉë=áåíç=Ä~åâêìéíÅó=~åÇ=Ü~ë=í~âÉå=Åçåíêçä=çÑ=íÜÉ=Öêçìé=
áíëÉäÑI=ïáíÜ=íÜÉ=~áã=çÑ=êÉëíêìÅíìêáåÖ=áí=~åÇ=ÉîÉåíì~ääó=Éäáãáå~íáåÖ=áíë=
ÉñéçëìêÉK=i~åÇëÜóéçíÉâ=Ü~ë=ã~ÇÉ=éêçîáëáçåë=íçí~ääáåÖ=pbh=NNRã=EçÑ=
ïÜáÅÜ=pbh=TRã=ï~ë=êÉéçêíÉÇ=~ë=~=êÉ~äáëÉÇ=äçëë=ÇìêáåÖ=eNJMRF=Ñçê=íÜÉ=bpp=
dêçìéK=cìêíÜÉê=äçëëÉë=çå=íÜÉ=bpp=dêçìé=Å~åÛí=ÄÉ=êìäÉÇ=çìíK=

LBK’s large 
exposures 
supported by 
guarantees 

= i~åÇëÜóéçíÉâÛë=Ñáêëí=ãçêíÖ~ÖÉ=éçêíÑçäáç=Ü~ë=åç=ã~àçê=ÉñéçëìêÉ=
ÉñÅÉÉÇáåÖ=NMB=çÑ=íÜÉ=Å~éáí~ä=Ä~ëÉ=~äíÜçìÖÜ=i_h=Ü~ë=ëçãÉ=ä~êÖÉ=
ÉñéçëìêÉë=ïÜáÅÜ=~êÉ=Öì~ê~åíÉÉÇ=Äó=i~åÇëÜóéçíÉâ=~åÇ=ig_hK=^í=íÜÉ=ÉåÇ=
çÑ=gìåÉ=OMMRI=i~åÇëÜóéçíÉâ=~åÇ=ig_h=êÉéçêíÉÇ=êÉëéÉÅíáîÉ=êáëâ=ëÜ~êáåÖ=
Öì~ê~åíÉÉë=çÑ=pbh=QSQã=~åÇ=pbh=VRãI=ÅçåÅÉêåáåÖ=i_hÛë=bpp=dêçìé=
ÉñéçëìêÉK=få=~ÇÇáíáçå=ig_h=Ü~ë=ìåÇÉêí~âÉå=~=êáëâ=Öì~ê~åíÉÉ=çÑ=pbh=RUã=
êÉÖ~êÇáåÖ=çíÜÉê=ä~êÖÉ=ÉñéçëìêÉë=áå=i_hK=

Positively, net loan 
losses and problem 
loans are 
decreasing 

= få=OMMQ=åÉí=äç~å=äçëëÉë=ÇÉÅäáåÉÇ=ONB=Åçãé~êÉÇ=íç=OMMPK=qÜáë=éçëáíáîÉ=
íêÉåÇ=ÅçåíáåìÉÇ=áå=eNJMR=ïáíÜ=åÉí=äç~å=äçëëÉë=çÑ=pbh=NOã=EeNJMQW=pbh=
TQãFK=lîÉê~ää=åÉí=äç~å=äçëëÉë=~ÅÅçìåíÉÇ=Ñçê=NNB=çÑ=éêÉJéêçîáëáçå=áåÅçãÉ=
EcvJMQ=PNBI=eNJMQX=TNBFK=cìêíÜÉêãçêÉI=éêçÄäÉãë=äç~åëI=ïÜáÅÜ=ÇÉîÉäçéÉÇ=
åÉÖ~íáîÉäó=áå=OMMQ=áåÅêÉ~ëáåÖ=RBI=ÇÉÅäáåÉÇ=NSB=áå=eNJMR=~åÇ=~ÅÅçìåíÉÇ=
Ñçê=OKSQB=çÑ=Öêçëë=äç~åë=EvbJMQW=PKNVBI=eNJMQW=OKUVBFK=^ë=~äï~óë=ÅçêÉ=Ñáêëí=
ãçêíÖ~ÖÉ=~ÖêáÅìäíìê~ä=äÉåÇáåÖ=êÉéçêíë=áåëáÖåáÑáÅ~åí=~ëëÉí=èì~äáíó=
éêçÄäÉãëI=ïÜáäÉ=i_h=áå=eNJMR=Ü~Ç=íç=ëÉí=~ëáÇÉ=pbh=NOã=Ñçê=éêçÄ~ÄäÉ=
äç~å=äçëëÉë=ÅçåÅÉêåáåÖ=~=ë~ïãáää=áå=kçêíÜÉêå=pïÉÇÉåK=qÜÉ=ã~àçê=ëíçêã=
íÜ~í=ÇÉî~ëí~íÉÇ=ÑçêÉëíë=áå=pçìíÜÉêå=pïÉÇÉå=áå=g~åì~êó=OMMR=Ü~ë=Ü~Ç=
áåëáÖåáÑáÅ~åí=~ëëÉí=èì~äáíó=áãéäáÅ~íáçåëK=

=
=

Development of problem loans 

= =

0

200,000

400,000

600,000

800,000

1,000,000

1,200,000

2000 2001 2002 2003 2004 H1 2005
0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

5.0%

Problem loans (gross) Problem loans % gross loans

SEKm

Source: : Company reports, SEB Merchant Banking 
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  Revenues and profitability 

Net interest income 
comprises most of 
the revenues 

= i~åÇëÜóéçíÉâÛë=êÉîÉåìÉë=~êÉ=ÇÉêáîÉÇ=ã~áåäó=Ñêçã=åÉí=áåíÉêÉëí=áåÅçãÉI=
ïÜáÅÜ=áå=eN=OMMR=~ÅÅçìåíÉÇ=Ñçê=VOB=EeNJMQX=VNBF=çÑ=íçí~ä=êÉîÉåìÉë=çÑ=
pbh=OMVã=EeNJMQX=pbh=OMOãFK=líÜÉê=çéÉê~íáåÖ=áåÅçãÉI=ïÜáÅÜ=áå=êÉÅÉåí=
óÉ~êë=Ü~ë=ÅçãéêáëÉÇ=~=êÉä~íáîÉäó=áåëáÖåáÑáÅ~åí=RJUB=çÑ=íçí~ä=êÉîÉåìÉëI=
êÉëìäíë=Ñêçã=äáãáíÉÇ=ÑÉÉ=~åÇ=íê~ÇáåÖ=áåÅçãÉ=~ë=ïÉää=~ë=áåÅçãÉ=Ñêçã=êÉ~ä=
Éëí~íÉK==

Development of lending and profitability Expenditures and cost to income ratio (%)  
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31,000,000

32,000,000

33,000,000

34,000,000
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0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

50%

Total expenditures Cost/income (%)

Source: Company reports, SEB Merchant Banking Source: Company reports, SEB Merchant Banking 

Marginal pressure = aÉëéáíÉ=ÜáÖÜÉê=êÉîÉåìÉëI=éêçÑáí~Äáäáíó=Ü~ë=ÇÉÅäáåÉÇ=áå=êÉÅÉåí=óÉ~êë=ÇìÉ=íç=
ÖÉåÉê~ääó=äçïÉê=áåíÉêÉëí=ê~íÉë=~åÇ=ÜáÖÜÉê=ÅçëíëK=cìêíÜÉêãçêÉI=
i~åÇëÜóéçíÉâÛë=äç~å=éçêíÑçäáç=~äãçëí=ÉñÅäìëáîÉäó=ÅçãéêáëÉë=Ñáêëí=
ãçêíÖ~ÖÉ=äç~åë=ïáíÜ=íóéáÅ~ääó=äçïÉê=ã~êÖáåëK=qÜÉ=ê~íáç=çÑ=åÉí=áåíÉêÉëí=
áåÅçãÉ=íç=~îÉê~ÖÉ=É~êåáåÖ=~ëëÉíë=Ü~ë=ÇÉÅêÉ~ëÉÇ=íç=NKMUB=áå=OMMQ=Ñêçã=
NKNUB=áå=OMMMK=

Expenditures grow 
faster than 
revenues 

= `çëíë=ÖÉåÉê~ääó=Ü~îÉ=áåÅêÉ~ëÉÇ=ëäáÖÜíäó=Ñ~ëíÉê=íÜ~å=áåÅçãÉ=áå=êÉÅÉåí=óÉ~êë=
ïáíÜ=íÜÉ=ÅçëíJíçJáåÅçãÉ=ê~íáç=êáëáåÖ=íç=QPB=áå=OMMQ=Ñêçã=PSB=áå=OMMMK=^=
ÅÜ~ääÉåÖÉ=Ñçê=i~åÇëÜóéçíÉâ=ÖçáåÖ=Ñçêï~êÇ=áë=íç=ã~áåí~áå=áíë=äçï=Åçëí=
éêçÑáäÉ=ÇÉëéáíÉ=ä~êÖÉ=éêçàÉÅíë=ëìÅÜ=~ë=_^pbi=ff=~åÇ=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=
ÄçåÇëK=få=íÜÉ=äçåÖÉê=íÉêã=íÜÉ=ïáåÇáåÖ=Ççïå=çÑ=dj_=ã~ó=Éå~ÄäÉ=íÜÉ=
Öêçìé=íç=ë~îÉ=ëçãÉ=ÅçëíëK=

Negative trend in 
return on risk 
assets was reversed 
in H1 

= i~åÇëÜóéçíÉâÛë=êÉíìêå=çå=êáëâ=~ëëÉíë=Ü~ë=ÇÉÅäáåÉÇ=áå=êÉÅÉåí=óÉ~êë=ÇìÉ=íç=
~=ÅçãÄáå~íáçå=çÑ=~=ëäáÖÜí=áåÅêÉ~ëÉ=áå=êáëâ=ïÉáÖÜíÉÇ=~ëëÉíëI=äçïÉê=
çéÉê~íáåÖ=éêçÑáí~Äáäáíó=~åÇ=ä~êÖÉê=äç~å=äçëëÉëK=få=OMMQ=íÜÉ=êÉíìêå=ï~ë=
MKQSB=Åçãé~êÉÇ=íç=MKQVB=áå=OMMP=~åÇ=MKTPB=áå=OMMOK=eçïÉîÉêI=áå=eNJMR=
íÜÉ=~ååì~äáëÉÇ=êÉíìêå=çå=êáëâ=~ëëÉíë=áãéêçîÉÇ=íç=MKROB=ÇìÉ=íç=~=
ëáÖåáÑáÅ~åíäó=äçïÉê=åÉí=äç~å=äçëë=ÅÜ~êÖÉK=
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Dividends have 
been maintained 
although pre-tax 
profit has fallen 

= aìÉ=íç=i~åÇëÜóéçíÉâÛë=äÉÖ~ä=ëí~íìë=ÇáîáÇÉåÇë=é~áÇ=íç=ãìíì~ä=ãÉãÄÉêë=
ïÉêÉ=áåÅäìÇÉÇ=áå=íÜÉ=áåÅçãÉ=ëí~íÉãÉåí=ìåíáä=OMMNK=eçïÉîÉêI=~ë=~=êÉëìäí=çÑ=
ÅÜ~åÖÉë=áå=~ÅÅçìåíáåÖ=éçäáÅáÉë=áå=OMMO=ÇáîáÇÉåÇë=~êÉ=åçï=ÇÉÇìÅíÉÇ=
ÇáêÉÅíäó=Ñêçã=ÉèìáíóK=cçê=OMMQ=i~åÇëÜóéçíÉâ=é~áÇ=çìí=pbh=OMMã=áå=
ÇáîáÇÉåÇë=EïÜáÅÜ=áë=~ÅÅçìåíÉÇ=Ñçê=~ë=Öêçìé=ÅçåíêáÄìíáçåë=~åÇ=áë=íÜÉêÉÑçêÉ=
í~ñ=ÇÉÇìÅíáÄäÉFK=^äíÜçìÖÜ=íÜÉ=ÇáîáÇÉåÇ=é~óãÉåí=ï~ë=ìåÅÜ~åÖÉÇ=
Åçãé~êÉÇ=íç=íÜÉ=éêÉîáçìë=óÉ~ê=íÜÉ=ÇáîáÇÉåÇ=é~óJçìí=ê~íáç=ï~ë=ÜáÖÜ=~ë=
éêÉJí~ñ=çéÉê~íáåÖ=éêçÑáí=ÑÉää=íç=pbh=NSSã=Åçãé~êÉÇ=íç=pbh=NTQã=áå=OMMPK=
mçëáíáîÉäóI=i~åÇëÜóéçíÉâ=êÉÅÉáîÉÇ=~=Å~éáí~ä=ÅçåíêáÄìíáçå=çÑ=pbh=UMã=
EOMMPX=pbh=VMãF=Ñêçã=ibcK=

 = Capitalisation 

Solid capitalisation 
of agricultural 
mortgage lending  

= `çåëáëíÉåí=ïáíÜ=i~åÇëÜóéçíÉâÛë=çïå=çÄàÉÅíáîÉëI=áíë=ÅçêÉ=Å~éáí~äáë~íáçå=
Ü~ë=áãéêçîÉÇ=áå=êÉÅÉåí=óÉ~êë=~åÇ=ÅìêêÉåíäó=ÉñÅÉÉÇë=íÜÉ=Åçãé~åóÛë=UB=
í~êÖÉíK=`~éáí~äáë~íáçå=Ñçê=íÜÉ=Ñáêëí=ãçêíÖ~ÖÉ=~ÖêáÅìäíìê~ä=~åÇ=ÑçêÉëíêó=äç~å=
Äççâ=áë=ëíêçåÖ=~ë=íÜÉëÉ=ëÉÅíçêë=Å~êêó=~=NMMB=_fp=ïÉáÖÜíáåÖ=Åçãé~êÉÇ=
ïáíÜ=RMB=Ñçê=ãçêíÖ~ÖÉ=äç~åë=íç=íÜÉ=ÜçìëÉÜçäÇ=ëÉÅíçêI=ïÜáäÉ=~ëëÉí=èì~äáíó=
éêçÄäÉãë=ÅçååÉÅíÉÇ=ïáíÜ=ëÉÅìêÉÇ=~ÖêáÅìäíìê~ä=äÉåÇáåÖ=Ü~îÉ=ÄÉÉå=îÉêó=
ãçÇÉëíK=

Reduced regulatory 
capitalisation 

= i~åÇëÜóéçíÉâ=Ü~ë=ëìééäÉãÉåíÉÇ=áíë=éêáã~êó=Å~éáí~ä=Ä~ëÉ=Äó=áëëìáåÖ=
Ç~íÉÇ=~åÇ=éÉêéÉíì~ä=ëìÄçêÇáå~íÉÇ=ÇÉÄíI=ïÜáÅÜ=èì~äáÑáÉë=~ë=qáÉê=O=Å~éáí~äK=
eçïÉîÉêI=áå=êÉÅÉåí=óÉ~êë=i~åÇëÜóéçíÉâÛë=qáÉê=O=áåëíêìãÉåíë=Ü~îÉ=
ã~íìêÉÇI=êÉëìäíáåÖ=áå=~=êÉÇìÅíáçå=áå=íÜÉ=íçí~ä=Å~éáí~ä=ê~íáçK==

Strong core 
capitalisation 
maintained in H1-05 

= i~åÇëÜóéçíÉâÛë=qáÉê=N=~åÇ=íçí~ä=Å~éáí~ä=ê~íáçë=ëíççÇ=~í=UKTB=~åÇ=NMKNBI=
êÉëéÉÅíáîÉäóI=~í=íÜÉ=ÉåÇ=çÑ=gìåÉ=OMMR=EvbJMQW=UKUB=~åÇ=NMKPBI=eNJMQW=UKOB=
~åÇ=NMKOBFK==

 = Landshypotek’s Tier 1 and regulatory capital ratios (%) 

 =
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 = Source: Company reports, SEB Merchant Banking 
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  Funding  

 = i~åÇëÜóéçíÉâÛë=éêáã~êó=ëçìêÅÉ=çÑ=ÑìåÇáåÖ=áë=íÜÉ=pïÉÇáëÜ=Å~éáí~ä=ã~êâÉíI=
~äíÜçìÖÜ=áåíÉêå~íáçå~ä=ã~êâÉíë=~êÉ=Ö~áåáåÖ=áå=áãéçêí~åÅÉK=`ìêêÉåíäó=
i~åÇëÜóéçíÉâ=Ü~ë=íÜÉ=ÑçääçïáåÖ=ÄçêêçïáåÖ=ëçìêÅÉëW=

• pbh=NMÄå=pïÉÇáëÜ=ÅçããÉêÅá~ä=é~éÉê=éêçÖê~ã=

• pbh=OMÄå=pïÉÇáëÜ=jÉÇáìã=qÉêã=kçíÉ=éêçÖê~ã==

• pïÉÇáëÜ=ÄçåÇ=éêçÖê~ã=ìåäáãáíÉÇ=Äó=~ãçìåí=çê=íáãÉ==

• bro=NÄå=bjqk=éêçÖê~ã=

• klh=ÄçåÇë=~åÇ=ÅÉêíáÑáÅ~íÉë=

• pÅÜìäÇëÅÜÉáå=Eáå=íÜÉ=dÉêã~å=ã~êâÉíF=

Liquidity supported 
by bilateral facilities 
and liquid assets 

= qç=ÑìêíÜÉê=ëìééçêí=äáèìáÇáíó=i~åÇëÜóéçíÉâ=Ü~ë=ëÉîÉê~ä=Äáä~íÉê~ä=PSQJÇ~ó=
ÅêÉÇáí=Ñ~ÅáäáíáÉë=áå=éä~ÅÉ=áå=íÜÉ=kçêÇáÅ=ã~êâÉíI=~=R=óÉ~ê=bro=ORMã=ÅêÉÇáí=
Ñ~Åáäáíó=ã~íìêáåÖ=áå=OMMU=~åÇ=~åçíÜÉê=Ñ~Åáäáíó=çÑ=bro=NORã=ã~íìêáåÖ=áå=
OMMSK=få=~ÇÇáíáçåI=i~åÇëÜóéçíÉâ=Ü~ë=~=éçêíÑçäáç=çÑ=áåíÉêÉëí=ÄÉ~êáåÖ=
ëÉÅìêáíáÉë=EeNJMRW=NKSÄåFK=i~åÇëÜóéçíÉâÛë=äáèìáÇáíó=éçäáÅó=áë=íç=Ü~îÉ=
äáèìáÇ=~ëëÉíë=çê=ìåJÇê~ïå=ÅêÉÇáí=Ñ~ÅáäáíáÉë=ÅçîÉêáåÖ=~í=äÉ~ëí=ëáñ=ãçåíÜë=çÑ=
ã~íìêáåÖ=ÇÉÄíK=fí=áë=~ÅíáîÉäó=ã~áåí~áåáåÖ=~=ã~êâÉí=áå=áíë=çïå=çìíëí~åÇáåÖ=
ÄçåÇë=íÜêçìÖÜ=êÉÇÉãéíáçåë=~åÇ=ÉñÅÜ~åÖÉ=çÑÑÉêëK=`ìêêÉåÅó=êáëâë=~êÉ=
äáãáíÉÇ=ëáåÅÉ=ãçëí=äÉåÇáåÖ=~åÇ=ÑìåÇáåÖ=áë=áå=pbhI=ïÜáäÉ=ÑçêÉáÖå=ÅìêêÉåÅó=
ÑìåÇáåÖ=áë=ÜÉÇÖÉÇK=

 = New Swedish covered bond legislation 

Swedish covered 
bonds will carry 
10% risk weighting 

= qÜÉ=áåíêçÇìÅíáçå=çÑ=pïÉÇáëÜ=ÅçîÉêÉÇ=ÄçåÇ=äÉÖáëä~íáçå=áå=OMMQ=áë=~=
éçëáíáîÉ=ÇÉîÉäçéãÉåíK=cçääçïáåÖ=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=ÄçåÇë=áåîÉëíçêë=
ïáää=ÄÉåÉÑáí=Ñêçã=ÄÉííÉê=éêçíÉÅíáçåK=^ë=é~êí=çÑ=íÜÉ=åÉï=ÅçîÉêÉÇ=ÄçåÇ=
äÉÖáëä~íáçå=pïÉÇÉå=áåíêçÇìÅÉÇ=íÜÉ=NMB=êáëâ=ïÉáÖÜíáåÖ=Ñçê=ÅçîÉêÉÇ=ÄçåÇëK=
pïÉÇáëÜ=ãçêíÖ~ÖÉ=ÄçåÇë=~êÉ=ÅìêêÉåíäó=êáëâ=ïÉáÖÜíÉÇ=~í=OMBI=Äìí=ïÜÉå=
pïÉÇáëÜ=ãçêíÖ~ÖÉ=áåëíáíìíáçåë=ÅçåîÉêí=íÜÉáê=ìåëÉÅìêÉÇ=ÄçåÇë=íç=ÅçîÉêÉÇ=
ÄçåÇëI=íÜÉëÉ=ïáää=ÄÉ=ÉäáÖáÄäÉ=íç=Å~êêó=~=êáëâ=ïÉáÖÜíáåÖ=çÑ=NMB=Ñçê=Ñáå~åÅá~ä=
áåëíáíìíáçåë=áå=íÜÉ=ÅçìåíêáÉë=~ÇçéíáåÖ=íÜáë=éê~ÅíáÅÉI=ïÜáÅÜ=áåÅäìÇÉë=
dÉêã~åóI=aÉåã~êâI=pé~áåI=cê~åÅÉI=iìñÉãÄìêÖI=cáåä~åÇI=^ìëíêá~I=dêÉÉÅÉI=
_ÉäÖáìãI=íÜÉ=kÉíÜÉêä~åÇë=~åÇ=pïÉÇÉåK=

Three mortgage 
institutions have 
applied for licences 
to convert into 
covered bonds 

= ^ÅÅçêÇáåÖ=íç=pïÉÇáëÜ=ÅçîÉêÉÇ=ÄçåÇ=äÉÖáëä~íáçåI=áëëì~åÅÉ=çÑ=ÅçîÉêÉÇ=
ÄçåÇë=êÉèìáêÉë=~=äáÅÉåëÉ=Ñêçã=íÜÉ=pïÉÇáëÜ=cáå~åÅá~ä=pìéÉêîáëçêó=
^ìíÜçêáíó=Epcp^FK=pç=Ñ~ê=kçêÇÉ~=eóéçíÉâI=pí~ÇëÜóéçíÉâI=pïÉÇáëÜ=
eçìëáåÖ=cáå~åÅÉ=`çêé=Ep_^_F=~ééäáÉÇ=Ñçê=äáÅÉåÅÉë=çå=j~ó=PMI=pÉéíÉãÄÉê=
NQI=~åÇ=lÅíçÄÉê=NPI=êÉëéÉÅíáîÉäóK=qÜÉ=pcp^=ïáää=í~âÉ=~êçìåÇ=S=ãçåíÜë=íç=
ÅçåëáÇÉê=íÜÉëÉ=~ééäáÅ~íáçåë=ëç=ïÉ=ÉñéÉÅí=kçêÇÉ~=eóéçíÉâ=íç=çÄí~áå=~=
äáÅÉåÅÉ=Äó=ÉåÇJkçîÉãÄÉê=ïáíÜ=ÅçåîÉêëáçå=ÑçääçïáåÖ=~êçìåÇ=íÜÉ=íìêå=çÑ=
íÜÉ=óÉ~êI=ïÜáäÉ=ïÉ=ÉñéÉÅí=pí~ÇëÜóéçíÉâ=~åÇ=p_^_=íç=ÅçåîÉêí=áå=nN=~åÇ=
nO=OMMSK=
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Swedish financial institutions that may convert to covered bonds 
OMMQ=EjpbhF i~åÇëÜóéçíÉâ ic=_~åâ kçêÇÉ~=eóéçíÉâ p_^_ pb_=_çä™å péáåí~Ä pí~ÇëÜóéçíÉâ
o~íáåÖ=jççÇóDë ^OLpí~ÄäÉ ^PLpí~ÄäÉ ^~PLpí~ÄäÉ ^~PLpí~ÄäÉ JJ ^~PLmçëáíáîÉ ^~NLpí~ÄäÉ
o~íáåÖ=pCm ___HLpí~ÄäÉ ^JLpí~ÄäÉ JJ ^^JLpí~ÄäÉ JJ JJ ^^JLpí~ÄäÉ
o~íáåÖ=cáíÅÜ ^Lpí~ÄäÉ JJ JJ JJ ^HLpí~ÄäÉ ^^JLpí~ÄäÉ ^^JLpí~ÄäÉ
kÉí=áåíÉêÉëí=áåÅçãÉ PUV UPM OINNN NONQ NITRM RIMVO RNUP
léÉê~íáåÖ=êÉîÉåìÉë QOT NIONQ OIOTQ NINTS NITSM QISNV RINPM
mêÉéêçîáëáçå=áåÅçãÉ OQO NTN NIUOP STN NITRP QIRRS QIVUM
mêÉí~ñ=áåÅçãÉ NSS NOT NIRMT STU NITSR QISMO RINRM
kÉí=áåÅçãÉ NON NUS NIMNN QUR NIOTN PIPNP PITMU
`çëí=áåÅçãÉ=ê~íáç QPKQMB USB NVKTMB QOKVMB MKQMB NKQMB OKVMB
kÉí=áåíÉêÉëí=ã~êÖáå NKMUB OKOQB MKVQB MKVOB NKMTB NKNPB NKOVB
olb=EéÉêáçÇ=ÉåÇF=EBF PKUNB TKSOB VKSRB VKONB NSKPOB NTKRVB NVKQTB
oÉíìêå=çå=~îÉê~ÖÉ=~ëëÉíë=EBF MKPPB MKQVB MKQRB MKPSB MKTTB MKTPB MKVNB
qçí~ä=~ëëÉíë PSIOPR QPIMNS OPTIRNT NPRINMN NTPIURQ QTTISMR QONINOS
dêçëë=äç~åë PQIVON PVIQOS OPQITRS NPNINUU NSUITOO QOUIUOR QNPIQUN
iio=B=Öêçëë=äç~åë MKPTB MKQUB MKMNB MKONB MKMNB MKMRB MKMSB
mêçÄäÉã=äç~åë=B=Öêçëë=äç~åë PKNVB MKSPB MKNSB MKOTB MKNMB MKNPB MKOPB
iio=BéêçÄäÉã=äç~åë NOB TSB UB TUB NQB PQB OSB
qáÉê=N=Å~éáí~ä=ê~íáç UKTVB NNKPTB UKPMB UKQMB UKORB UKOMB UKNMB
qçí~ä=Å~éáí~ä=ê~íáç NMKOTB VKMMB VKQMB NMKMMB VKQUB NMKPMB UKNMB
pÜ~êÉÜçäÇÉêëD=Éèìáíó=B=íçí~ä=~ëëÉíë UKTSB RKSUB QKQMB PKVMB QKRMB PKVMB QKRMB

Source: Company Reports, SEB Merchant Banking 

Landshypotek is 
likely to convert in 
H2-2006 

= i~åÇëÜóéçíÉâI=ïÜáÅÜ=~áãë=íç=ÅçåîÉêí=~ää=çÑ=áíë=äçåÖJíÉêã=ìåëÉÅìêÉÇ=
ÄçåÇë=íç=ÅçîÉêÉÇ=ÄçåÇëI=áë=ÅìêêÉåíäó=ìéÖê~ÇáåÖ=áíë=fq=ëóëíÉã=~åÇ=
áåíêçÇìÅáåÖ=åÉï=êçìíáåÉë=áå=íÜÉ=ÅêÉÇáí=~ééäáÅ~íáçå=~åÇ=êÉîáÉï=éêçÅÉëëÉëK=
fí=áë=äáâÉäó=ãçåáíçêáåÖ=Üçï=íÜÉ=çíÜÉê=pïÉÇáëÜ=ãçêíÖ~ÖÉ=áåëíáíìíáçåë=~åÇ=
éêáã~êáäó=péáåí~Ä=EïÜáÅÜ=ëìÄëáÇá~êó=gçêÇÄêìâëâêÉÇáí=áë=~=ã~àçê=
ÅçãéÉíáíçê=ïáíÜáå=äÉåÇáåÖ=íç=íÜÉ=~ÖêáÅìäíìê~ä=~åÇ=ÑçêÉëíêó=ëÉÅíçêëF=~êÉ=
Ü~åÇäáåÖ=íÜÉ=ÅçîÉêÉÇ=ÄçåÇ=éêçÅÉëëK=tÉ=ÄÉäáÉîÉ=íÜ~í=i~åÇëÜóéçíÉâ=ïáää=
éêçÄ~Ääó=ã~âÉ=áíë=~ééäáÅ~íáçå=íç=íÜÉ=pcp^=Äó=íÜÉ=íìêå=çÑ=íÜÉ=óÉ~ê=íç=
Éå~ÄäÉ=ÅçåîÉêëáçå=ÇìêáåÖ=eOJOMMSK=

Moody’s has 
adopted a structural 
finance approach 
for rating European 
covered bonds 

= få=gìåÉ=OMMR=jççÇóÛë=êÉîáëÉÇ=áíë=ê~íáåÖ=~ééêç~ÅÜ=Ñçê=bìêçéÉ~å=ÅçîÉêÉÇ=
ÄçåÇëI=ãçîáåÖ=Ñêçã=~=ëíêáÅí=ÑìåÇ~ãÉåí~ä=~ééêç~ÅÜ=EåçíÅÜáåÖF=íçï~êÇë=~=
ëíêìÅíìê~ä=Ñáå~åÅÉ=~ééêç~ÅÜK=qÜáë=êÉîáëÉÇ=ãÉíÜçÇçäçÖó=ÅçåíáåìÉë=íç=
Éãéäçó=~=àçáåíJÇÉÑ~ìäí=~ééêç~ÅÜ=ïÜáÅÜ=í~âÉë=áåíç=~ÅÅçìåí=ÄçíÜ=íÜÉ=ÅêÉÇáí=
ëíêÉåÖíÜ=çÑ=íÜÉ=áëëìáåÖ=Éåíáíó=~åÇ=íÜÉ=î~äìÉ=çÑ=íÜÉ=ÅçîÉê=~ëëÉíëK=qÜÉ=ê~íáåÖ=
çÑ=íÜÉ=ãçêíÖ~ÖÉ=áåëíáíìíáçå=íÜÉêÉÑçêÉ=êÉã~áåë=íÜÉ=~å~äóíáÅ~ä=ëí~êíáåÖ=
éçáåíI=ïÜáäÉ=íÜÉ=Ñáå~ä=ÅçîÉêÉÇ=ÄçåÇ=ê~íáåÖ=ïáää=ÅçåíáåìÉ=íç=ÄÉ=ÇÉíÉêãáåÉÇ=
Äó=íÜÉ=ëíêÉåÖíÜ=çÑ=íÜÉ=äÉÖ~ä=Ñê~ãÉïçêâI=~åó=Åçåíê~Åíì~ä=ÅçããáíãÉåíë=
~åÇ=íÜÉ=ÅçîÉê=~ëëÉíëK=qÜÉ=éêáåÅáé~ä=ÇáÑÑÉêÉåÅÉ=ÄÉíïÉÉå=íÜÉ=åÉï=~åÇ=
éêÉîáçìë=~ééêç~ÅÜÉë=áë=íÜ~í=íÜÉ=êÉîáëÉÇ=ãÉíÜçÇçäçÖó=Éå~ÄäÉë=íÜÉ=ê~íáåÖ=
íç=ÄÉ=ÇÉíÉêãáåÉÇ=çå=~=ãçêÉ=èì~åíáí~íáîÉ=Ä~ëáëK=

We expect the 
major mortgage 
institutions focusing 
mainly on 
residential lending 
to obtain AAA 
ratings from both 
Moody’s and S&P 

= få=gìäó=OMMR=pCm=~ååçìåÅÉÇ=~=éçäáÅó=Ñçê=ê~íáåÖ=pïÉÇáëÜ=ÅçîÉêÉÇ=ÄçåÇë=
Ä~ëÉÇ=éêáã~êáäó=çå=~å=~ëëÉëëãÉåí=çÑ=íÜÉ=èì~äáíó=çÑ=íÜÉ=ÅçîÉê=~ëëÉíë=ê~íÜÉê=
íÜ~å=çå=íÜÉ=ÅçìåíÉêé~êíó=ÅêÉÇáí=ê~íáåÖ=çÑ=íÜÉ=áëëìáåÖ=áåëíáíìíáçå=E~=“ÇÉJ
äáåâÉÇÒ=ê~íáåÖFK=pCm=ëí~íÉÇ=íÜ~í=áí=ïçìäÇ=~ëëáÖå=ÅçîÉêÉÇ=ÄçåÇ=ê~íáåÖë=çå=
~=Å~ëÉJÄóJÅ~ëÉ=Ä~ëáë=~åÇ=íÜ~í=áí=ïçìäÇI=áå=éêáåÅáéäÉI=ÄÉ=éçëëáÄäÉ=íç=~ÅÜáÉîÉ=
~=Ú^^^Û=ê~íáåÖI=êÉÖ~êÇäÉëë=çÑ=íÜÉ=áëëìÉêÛë=ÅçìåíÉêé~êíó=ÅêÉÇáí=ê~íáåÖK=
dáîÉå=íÜÉ=Ñáå~åÅá~ä=ëíêÉåÖíÜ=~åÇ=ÜáÖÜ=èì~äáíó=çÑ=Åçää~íÉê~äI=ïÉ=ÉñéÉÅí=íÜÉ=
ÑáîÉ=ã~àçê=ãçêíÖ~ÖÉ=áåëíáíìíáçåë=éêáã~êáäó=áåîçäîÉÇ=áå=êÉëáÇÉåíá~ä=
ãçêíÖ~ÖÉ=äÉåÇáåÖ=Epí~ÇëÜóéçíÉâI=péáåí~ÄI=kçêÇÉ~=eóéçíÉâI=p_^_=~åÇ=
pb_=_çi™åF=íç=çÄí~áå=^^^=ê~íáåÖë=çå=íÜÉáê=ÅçîÉêÉÇ=ÄçåÇë=Ñêçã=ÄçíÜ=
jççÇóÛë=~åÇ=pCmK=
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Covered bonds 
backed by 
agricultural 
mortgage lending 
assets are rare 

= eçïÉîÉêI=íÜÉêÉ=~êÉ=ÑÉï=bìêçéÉ~å=~ÖêáÅìäíìê~ä=ãçêíÖ~ÖÉ=áåëíáíìíáçåë=
ÅìêêÉåíäó=áëëìáåÖ=ÅçîÉêÉÇ=ÄçåÇëK=qÜáë=ãÉ~åë=íÜ~í=ê~íáåÖ=~ÖÉåÅáÉë=~êÉ=äÉëë=
Ñ~ãáäá~ê=ïáíÜ=íÜáë=íóéÉ=çÑ=Åçää~íÉê~ä=íÜ~å=êÉëáÇÉåíá~ä=ãçêíÖ~ÖÉë=~åÇ=éìÄäáÅ=
ëÉÅíçê=äç~åëK=qÜÉ=pïÉÇáëÜ=~ÖêáÅìäíìê~ä=ëÉÅíçê=áë=~äëç=ÇáÑÑÉêÉåí=Ñêçã=íÜÉ=
bìêçéÉ~å=áå=íÜ~í=ã~åó=ÅçãÄáåÉ=~ÖêáÅìäíìêÉ=~åÇ=ÑçêÉëíêó=~ÅíáîáíáÉëI=ïÜáäÉ=
Ñ~ãáäáÉë=çÑíÉå=Ü~îÉ=~=ëÉÅçåÇ=ëçìêÅÉ=çÑ=áåÅçãÉ=Ñêçã=åçåJÑ~êãáåÖ=êÉä~íÉÇ=
ïçêâK==

Higher over- 
collateralisation 
may be a way of 
offsetting rating 
agencies’ concerns 

= `çåëÉèìÉåíäóI=íÜÉ=ê~íáåÖ=~ÖÉåÅáÉë=Åä~áã=íÜ~í=íÜÉó=åÉÉÇ=íç=êÉîáÉï=íÜÉ=
äáèìáÇáíó=çÑ=pïÉÇáëÜ=~ÖêáÅìäíìê~ä=~åÇ=ÑçêÉëíêó=éêçéÉêíáÉëI=íÜÉ=çêáÖáå~íáçå=
~åÇ=ÑçêÉÅäçëìêÉ=éêçÅÉëëI=íÜÉ=ÖÉçÖê~éÜáÅ~ä=ÇáîÉêëáÑáÅ~íáçå=çÑ=íÜÉ=éçêíÑçäáç=
~åÇ=~ÄëÉåÅÉ=çÑ=àìãÄç=äç~åë=íç=ÇÉíÉêãáåÉ=ïÜÉíÜÉê=áí=ïáää=ÄÉ=éçëëáÄäÉ=íç=
~ÅÜáÉîÉ=~=^^^=ê~íáåÖ=ïáíÜ=ÅçîÉê=~ëëÉíë=ÅçãéêáëáåÖ=~ÖêáÅìäíìê~ä=~åÇ=
ÑçêÉëíêó=Ñáêëí=ãçêíÖ~ÖÉ=äç~åëK=i~åÇëÜóéçíÉâÛë=äçåÖ=êÉÅçêÇ=çÑ=áåëáÖåáÑáÅ~åí=
äç~å=äçëëÉë=ïáíÜáå=áíë=Ñáêëí=ãçêíÖ~ÖÉ=äÉåÇáåÖ=çéÉê~íáçå=~åÇ=äçï=äç~å=íç=
î~äìÉ=ê~íáçë=~êÉ=ÅäÉ~êäó=éçëáíáîÉ=Ñ~ÅíçêëK=póëíÉã=ÉåÜ~åÅÉãÉåíë=~åÇ=
áãéêçîÉãÉåíë=íç=ÅêÉÇáí=êáëâ=ã~å~ÖÉãÉåí=ÅìêêÉåíäó=ÄÉáåÖ=áãéäÉãÉåíÉÇ=
~êÉ=~äëç=ãÉ~ëìêÉë=íÜ~í=éêçÄ~Ääó=ïáää=ÄÉ=êÉÖ~êÇÉÇ=ÅçåÑáÇÉåíäó=ïáíÜáå=íÜÉ=
ÅçîÉêÉÇ=ÄçåÇ=ÇìÉ=ÇáäáÖÉåÅÉ=éêçÅÉëëK=fåÅêÉ~ëÉÇ=çîÉêJÅçää~íÉê~äáë~íáçå=ã~ó=
ïÉää=ÄÉ=~=ï~ó=çÑ=çÑÑëÉííáåÖ=ê~íáåÖ=~ÖÉåÅáÉëÛ=ÅçåÅÉêåë=êÉÖ~êÇáåÖ=äáèìáÇáíó=
çÑ=ÅçîÉê=~ëëÉíë=~åÇ=êÉÑáå~åÅáåÖ=êáëâ=~ääçïáåÖ=i~åÇëÜóéçíÉâ=íç=çÄí~áå=~=
^^^=çê=~í=äÉ~ëí=^^=ê~íáåÖ=çå=áíë=ÅçîÉêÉÇ=ÄçåÇëK=

Spreads have 
tightened due to  
the expected 
conversion to 
covered bonds 

= qÜÉ=~åíáÅáé~íÉÇ=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=ÄçåÇë=Ü~ë=êÉëìäíÉÇ=áå=áåÅêÉ~ëáåÖ=
ÇÉã~åÇ=Ñçê=ÄçåÇë=áëëìÉÇ=Äó=ã~àçê=pïÉÇáëÜ=ãçêíÖ~ÖÉ=áåëíáíìíáçåë=~åÇ=
i~åÇëÜóéçíÉâ=ïáíÜ=~ëëÉí=ëï~é=ëéêÉ~Çë=íáÖÜíÉåáåÖ=ëáÖåáÑáÅ~åíäóK=péêÉ~Ç=
íáÖÜíÉåáåÖ=Ü~ë=ÅçáåÅáÇÉÇ=ïáíÜ=áåÅêÉ~ëÉÇ=áåíÉêÉëí=áå=pïÉÇáëÜ=ãçêíÖ~ÖÉë=
Ñêçã=ÑçêÉáÖå=áåîÉëíçêëK==

=
=

Stadshypotek and Eurohyp ASW spreads (mid) 
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Compare the 
pricing of Swedish 
mortgages with 
Eurohypo 

= ^ÑíÉê=ÅçåîÉêëáçåI=ïÉ=ÉñéÉÅí=pïÉÇáëÜ=ÅçîÉêÉÇ=ÄçåÇë=íç=íê~ÇÉ=ÅäçëÉ=íç=
dÉêã~å=ãçêíÖ~ÖÉ=gìãÄçJmÑ~åÇÄêáÉÑÉ=áëëìÉÇ=Äó=bìêçÜóéçI=ïÜáÅÜ=áë=~=
äáèìáÇ=áåëíêìãÉåí=ÉåàçóáåÖ=ÜáÖÜ=ê~íáåÖëK=jççÇóÛë=~åÇ=pCm=ÜçäÇ=^OL^=
äçåÖ=íÉêã=ìåëÉÅìêÉÇ=ÇÉÄí=ê~íáåÖë=çå=bìêçÜóéçK=jÉ~åïÜáäÉ=ãçêíÖ~ÖÉ=
~åÇ=éìÄäáÅ=mÑ~åÇÄêáÉÑÉ=Äó=bìêçÜóéç=ÅìêêÉåíäó Éåàçó=êÉëéÉÅíáîÉ=ê~íáåÖë=çÑ=
^~NL^^^=~åÇ=^~~L^^^K=qç=Åçãé~êÉ=íÜÉ=éêáÅáåÖ=çÑ=pïÉÇáëÜ=ãçêíÖ~ÖÉë=
ïáíÜ=bìêçÜóéçI=ïÉ=íê~åëä~íÉ=ëíáÄçê=^pt=ëéêÉ~Çë=áåíç=ÉìêáÄçê=^pt=
ëéêÉ~Çë=Äó=~ÇÇáåÖ=íÜÉ=ãáÇ=bropbh=Ä~ëáë=ëï~éK==

Once converted 
Swedish covered 
bonds are likely to 
trade close to 
German mortgage 
Pfandbriefe 

= tÉ=ÄÉäáÉîÉ=íÜ~í=éêáÅáåÖ=çÑ=pïÉÇáëÜ=ÅçîÉêÉÇ=ÄçåÇë=áëëìÉÇ=Äó=ã~àçê=
pïÉÇáëÜ=ãçêíÖ~ÖÉ=áåëíáíìíáçåë=ïáää=ÄÉ=áå=äáåÉ=ïáíÜ=bìêçÜóéçÛë=gìãÄçJ
mÑ~åÇÄêáÉÑÉ=~ë=íÜÉó=~êÉ=äáâÉäó=íç=çÄí~áå=^^^=ê~íáåÖëI=ïÜáäÉ=bìêçÜóéçI=
ïÜáÅÜ=Ü~ë=ëéäáí=^~NL^^^=ê~íáåÖëI=ÄÉåÉÑáíë=Ñêçã=ÖêÉ~íÉê=å~ãÉ=
êÉÅçÖåáíáçå=~åÇ=ëáÖåáÑáÅ~åí=äáèìáÇáíó=~ë=áí=áë=íÜÉ=ä~êÖÉëí=mÑ~åÇÄêáÉÑÉ=áëëìÉê=
ãÉ~ëìêÉÇ=Äó=çìíëí~åÇáåÖ=ÄçåÇëK=

Tightening potential 
for Swedish 
mortgages of 5bps 

= _~ëÉÇ=çå=ÅìêêÉåí=éêáÅáåÖI=ïÉ=Éëíáã~íÉ=~=êÉã~áåáåÖ=íáÖÜíÉåáåÖ=éçíÉåíá~ä=
Ñçê=pïÉÇáëÜ=ãçêíÖ~ÖÉ=ÄçåÇë=çÑ=~ééêçñáã~íÉäó=RÄéë=áå=~ëëÉí=ëï~é=ëéêÉ~Ç=
íÉêãëK=_~ëÉÇ=çå=çìê=îáÉï=íÜ~í=kçêÇÉ~=eóéçíÉâI=pí~ÇëÜóéçíÉâ=~åÇ=p_^_=
ïáää=ÄÉ=íÜÉ=Ñáêëí=áåëíáíìíÉë=íç=ÅçåîÉêí=EkçêÇÉ~=eóéçíÉâ=Äó=íÜÉ=íìêå=çÑ=íÜÉ=
óÉ~ê=~åÇ=pí~ÇëÜóéçíÉâ=~åÇ=p_^_=Äó=ÉåÇ=nN=~åÇ=ÇìêáåÖ=nO=åÉñí=óÉ~êFI=
ïÉ=ÉñéÉÅí=íÜÉáê=ÄçåÇë=íç=êáÅÜÉå=Äó=~=ÅçìéäÉ=çÑ=Ä~ëáë=éçáåíë=êÉä~íáîÉ=íç=
ÄçåÇë=Ñêçã=çíÜÉê=áåëíáíìíÉëK=

=
=

Landshypotek, LF Bank and Stadshypotek stibor ASW spreads (bps) 

= =
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Landshypotek 
bonds likely to 
continue to trade 
wider than bonds 
issued by Swedish 
majors 

= i~åÇëÜóéçíÉâÛë=ÄçåÇë=ÅìêêÉåíäó=íê~ÇÉ=ïáÇÉê=íÜ~å=ÄçåÇë=áëëìÉÇ=Äó=ã~àçê=
pïÉÇáëÜ=ãçêíÖ~ÖÉ=áåëíáíìíáçåëI=ëáåÅÉ=íÜÉ=ä~ííÉê=~êÉ=ãçêÉ=ÜáÖÜäó=ê~íÉÇ=~åÇ=
çÑÑÉê=áåîÉëíçêë=ÄÉííÉê=äáèìáÇáíó=íÜêçìÖÜ=ä~êÖÉ=ÄÉåÅÜã~êâ=áëëìÉëK=tÉ=
ÄÉäáÉîÉ=íÜáë=é~ííÉêå=ïáää=~äëç=éÉêëáëí=~ÑíÉê=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=ÄçåÇëK=
píáääI=i~åÇëÜóéçíÉâ=Ü~ë=ãçêÉ=íç=Ö~áå=Ñêçã=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=ÄçåÇë=
ëáåÅÉ=ÉîÉå=~=ÅçîÉêÉÇ=ÄçåÇ=ê~íáåÖ=çÑ=^^=áãéäáÉë=~=ê~íáåÖ=ìéäáÑí=ÉñÅÉÉÇáåÖ=
íÜêÉÉ=åçíÅÜÉëK=
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  Our view 

We maintain our A- 
credit view, but 
upgrade our outlook 
to stable 

 tÉ=ã~áåí~áå=çìê=îáÉï=çÑ=i~åÇëÜóéçíÉâÛë=^J=ÅêÉÇáí=Ä~ëÉÇ=çå=áíë=ëíêçåÖ=
ã~êâÉí=ëÜ~êÉ=áå=ãçêíÖ~ÖÉ=äÉåÇáåÖ=íç=íÜÉ=~ÖêáÅìäíìê~ä=~åÇ=ÑçêÉëíêó=ëÉÅíçêë=
áå=pïÉÇÉåI=~åÇ=ëçäáÇ=Å~éáí~äáë~íáçå=çÑ=áíë=ëí~ÄäÉ=ÅçêÉ=~ÖêáÅìäíìê~ä=
ãçêíÖ~ÖÉ=äÉåÇáåÖ=éçêíÑçäáçK=tÉ=ìéÖê~ÇÉ=çìê=çìíäççâ=íç=ëí~ÄäÉ=Ñêçã=
åÉÖ~íáîÉ=êÉÑäÉÅíáåÖ=éçëáíáîÉ=~ëëÉí=èì~äáíó=íêÉåÇë=ïáíÜ=êÉÇìÅíáçåëI=Ñêçã=
ÜáÖÜ=äÉîÉäëI=çÑ=éêçÄäÉã=äç~åë=~åÇ=åÉí=äç~å=äçëëÉëK=lìê=îáÉï=í~âÉë=áåíç=
~ÅÅçìåí=íÜÉ=ëáåÅÉêáíó=çÑ=ã~å~ÖÉãÉåíDë=áåíÉåíáçåë=íç=êÉÇìÅÉ=åçåJÅçêÉ=
äÉåÇáåÖK=

Landshypotek’s 
bond spreads have 
recently tightened 
considerably 

= tÉ=ÄÉäáÉîÉ=i~åÇëÜóéçíÉâ=ïáää=ÅçåîÉêí=íç=ÅçîÉêÉÇ=ÄçåÇë=ïáíÜáå=íÜÉ=åÉñí=
NO=ãçåíÜëK=qÜáë=áë=äáâÉäó=íç=êÉëìäí=áå=çìíëí~åÇáåÖ=ÄçåÇë=~ÅÜáÉîáåÖ=~=ãìäíáJ
åçíÅÜ=ê~íáåÖ=ìéÖê~ÇÉ=íç=^^=çê=ÉîÉå=^^^K=kÉîÉêíÜÉäÉëëI=i~åÇëÜóéçíÉâÛë=
ÄçåÇ=ëéêÉ~Çë=Ü~îÉ=êÉÅÉåíäó=íáÖÜíÉåÉÇ=ÅçåëáÇÉê~ÄäóK=qÜÉ=ëéêÉ~Ç=
Åçåíê~Åíáçå=Ü~ë=ëáÖåáÑáÅ~åíäó=ÉñÅÉÉÇÉÇ=íÜÉ=ÖÉåÉê~ä=ã~êâÉíÛë=íáÖÜíÉåáåÖ=
éêáã~êáäó=êÉÑäÉÅíáåÖ=~åíáÅáé~íÉÇ=ÅçåîÉêëáçå=íç=ÅçîÉêÉÇ=ÄçåÇëI=Äìí=~äëç=
i~åÇëÜóéçíÉâÛë=~ÅíáîÉ=ÑìåÇáåÖ=ëíê~íÉÖóK=`çåëÉèìÉåíäóI=ïÉ=êÉÖ~êÇ=íÜÉ=
çìíëí~åÇáåÖ=íáÖÜíÉåáåÖ=éçíÉåíá~ä=çÑ=i~åÇëÜóéçíÉâÛë=ÄçåÇë=~ë=ê~íÜÉê=
äáãáíÉÇK=
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Financial Summary  

Landshypotek
SEKM 2000 2001 2002 2003 2004 H1 2004 H1 2005
Income statement
Total revenues 402 404 436 453 427 202 209
Net interest income 372 376 395 419 389 184 192
Fees and commissions (net) 3 -2 6 5 6 2 4
Non-interest expense 143 152 165 183 186 97 102
Net credit losses 8.2 -18.2 -8.9 -96.2 -75.5 -74.1 -11.5
Net op.income after provisions (excl non-recurring) 268 233 262 174 166 31 96
Net income* 49 168 188 125 121 23 73
Net interest income/revenues (%) 92% 93% 91% 93% 91% 91% 92%
Fee and commissions (net)/revenues (%) 0.66% -0.38% 1.46% 1.15% 1.35% 1.11% 1.86%
Net interest income/average earning assets 1.18% 1.14% 1.15% 1.17% 1.08% 0.99% 1.06%
Cost/income (%) 35.5% 37.7% 38.0% 40.3% 43.4% 48.1% 48.7%
Net loan losses/pre-provision income -3% 7% 3% 36% 31% 71% 11%
Pre-tax return on risk assets, adjusted for dividends (%) 0.83% 0.68% 0.73% 0.49% 0.46% 0.17% 0.52%
ROE (%) (after tax, before dividends to mutualists) 9.9% 6.3% 6.6% 4.2% 3.8% 1.4% 4.6%
Return on equity (%) 1.9% 6.3% 6.6% 4.2% 3.8% 1.4% 4.6%
Common dividend pay-out (mutualist)( %) 70% 67% 60% 90% 95% N.A. N.A.
Revenue growth (%) 0% 0% 8% 4% -6% -9% 4%
Balance sheet
Assets
Lending to financial institutions (net) 66 150 113 405 128 88 80
Lending to the public (net) 31,950 33,652 34,589 34,726 34,791 34,613 35,247
Loan-loss reserves 10 11 11 106 131 181 67
Equity and liabilities
Shareholders equity in the balance sheet 2,602 2,766 2,910 3,119 3,176 3,142 3,249
Core capital (tier 1) 2,602 2,766 2,910 2,981 3,153 2,969 3,221
Debt to financial institutions 1,826 2,000 1,566 1,556 1,094 1,568 482
Customer deposits 315 380 538 462 491 377 424
Securities issued 25,936 27,568 29,135 30,896 30,059 32,017 32,539
Total reported assets 33,593 35,681 35,918 37,529 36,235 38,918 38,409
Lending to financial institutions/assets (%) 0.2% 0.4% 0.3% 1.1% 0.4% 0.2% 0.2%
Lending to the public/assets (%) 95% 94% 96% 93% 96% 89% 92%
Interest bearing securities/total assets (%) 0.5% 0.5% 0.5% 4.0% 0.8% 7.8% 4.1%
Capitalisation 
Tier 1 capital ratio (%) 7.81% 7.78% 8.14% 8.24% 8.79% 8.17% 8.68%
Regulatory capital ratio (%) 12.83% 12.47% 10.54% 9.69% 10.27% 10.17% 10.11%
Shareholders' equity in the balance sheet 7.75% 7.75% 8.10% 8.31% 8.76% 8.07% 8.46%
Shareholders' equity growth (%) 8% 6% 5% 7% 2% 0% 1%
Asset quality 
Lending growth (%) 6% 5% 3% 0% 0% 0% 1%
Problem loans/ gross loans (%) 1.23% 1.06% 1.38% 3.04% 3.19% 2.89% 2.64%
Loan loss reserves % of problem loans 2.87% 2.94% 2.33% 9.95% 11.75% 17.94% 7.22%
Non-performing loans/customer gross loans (%) 1.23% 1.00% 1.31% 1.13% 2.52% 0.96% 2.04%
Lending loss level (%) -0.03% 0.06% 0.03% 0.28% 0.22% 0.21% 0.03%
Loan loss reserve/customer loans(gross) (%) 0.03% 0.03% 0.03% 0.30% 0.37% 0.52% 0.19%
Funding and liquidity 
Customer deposits/funding base (%) 1.09% 1.23% 1.68% 1.37% 1.52% 1.09% 1.24%
Interbank funds/funding base (%) 6.30% 6.48% 4.89% 4.62% 3.38% 4.52% 1.41%

*New accounting principles have been implemented  as of 2002 regarding dividends to mutualists.  
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